Flow data does not always show what is happening in International financial integration.
Although the investigations are preliminary in nature, this paper demonstrates how China has emerged as an important net creditor in an increasingly integrated world and suggests that as China becomes more important globally as a net creditor, the balance sheet analysis of trends can be an important tool to explore the important interrelationships between trade partners. The paper also examines the period during the Asian crisis, when China played an important role in not changing its exchange rate. The paper also examines the real total rates of return on external assets, and the risk management of balance sheets, which have become increasingly more important over time. It is hoped that this paper will stimulate more academic and policy analysis in this growing area of policy importance.
